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conducting environmental studies, and 
meeting permit requirements; 

(d) Your efforts during the primary 
term and ongoing efforts to negotiate 
marketing arrangements, sales con-
tracts, drilling agreements, financing 
for electrical generation and trans-
mission projects, or other related ac-
tions; and, 

(e) Current economic factors and con-
ditions which affect your efforts to 
produce or utilize geothermal re-
sources in commercial quantities on 
your lease.

§ 3208.13 Will BLM extend my lease if I 
choose to pay instead of produce in 
commercial quantities? 

If you choose to pay instead of 
produce in commercial quantities 
under 43 CFR 3208.11(a)(2) and BLM ap-
proves the extension, we will modify 
the lease to require you to make an an-
nual payment. We will specify the 
amount, which will not be less than 
$3.00 per acre or fraction of an acre of 
the lands under lease during an initial 
extension, or $6.00 per acre or fraction 
of an acre for a subsequent extension. 
The actual payment per acre is fixed 
for the period of the extension. If you 
request it, we will tell you the rate be-
fore you submit your petition for ex-
tension. You must make these pay-
ments to MMS at the same time you 
pay the lease rent. BLM may cancel 
your lease if you do not make these 
payments.

§ 3208.14 What will BLM do if I choose 
to make significant expenditures? 

(a) If you choose to make significant 
expenditures under 43 CFR 3208.11(a)(2), 
and BLM approves the lease extension, 
we will modify your lease to require 
you to make annual expenditures of at 
least $15.00 per acre or fraction of an 
acre for lands under lease during your 
first extension. You must make ex-
penditures of $18.00 per acre or fraction 
of an acre during any subsequent ex-
tension. If you spend more than the 
minimum required in a year, you may 
apply the excess toward the significant 
expenditures requirement in subse-
quent years of the same extension pe-
riod. 

(b) To give you credit for your sig-
nificant expenditures, we must receive 

your report no later than 60 days after 
the end of the lease year in which you 
made the expenditures. Describe your 
operations by type, location, date(s) 
conducted, and amount spent on those 
operations. Include all geologic infor-
mation obtained from your operations 
in your report. 

(c) After we review your report, we 
will notify you in writing whether you 
have met the diligent expenditure re-
quirement. We must approve the type 
of work done and the expenditures 
claimed in your report before we can 
credit them toward your diligent explo-
ration requirements. 

(d) We will cancel your lease if you 
fail to make the significant expendi-
tures under a modified lease.

§ 3208.15 What actions may I take 
which will count as significant ex-
penditures? 

Significant expenditures only in-
clude: 

(a) Actual drilling operations on the 
lease; 

(b) Geochemical or geophysical sur-
veys for exploratory or development 
wells; 

(c) Road or generating facility con-
struction on the lease; 

(d) Architectural or engineering serv-
ices procured for the design of gener-
ating facilities located on the lease; 
and 

(e) Environmental studies required 
by State or Federal law.

§ 3208.16 During the extension, may I 
switch my choice to either pay in-
stead of produce in commercial 
quantities or make significant ex-
penditures? 

No, you may not make this change 
during an extension period. If you re-
quest a second extension, you may 
change your election for the second 
five year period when you submit your 
request.

§ 3208.17 If I begin production, do I get 
a credit for payments made instead 
of production in commercial quan-
tities or significant expenditures? 

No, if you begin production, you will 
not get a credit against royalties for 
either payments instead of production 
or significant expenditures made for 
that year.
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